
TSA 
LEGISLATIVE 

UPDATE
3/8/23



Senate Bill 3

 Increases Homestead Exemption to $70,000
 Hold Harmless Provisions for School Districts
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Source:  Data from Texas A&M Real Estate Research Center



SENATE: 
PROPERTY TAX RELIEF

 Stay Tuned: 

 SB 3 
First of Several
Senate Priority
Property Tax Relief Measures



House Bill 2

 Additional $0.15 Compression in Tier 1
 5% Appraisal Cap on All Real Property
 Assessor/Collectors Must Provide Escrow Plans (currently optional)



House Bill 2 – Effect on 2023-24 MCRs

 Additional $0.15 Compression in Tier 1
 5% Appraisal Cap on All Real Property
 Assessor/Collectors Must Provide Escrow Plans (currently optional)

 Additional Compression Applies After HB1 Current Law Elements
 House Anticipates Total Effect of about $0.25 Compression Relative to 

Last Year



House Bill 2  - Effect on 2023-24 MCRs

 Additional $0.15 Compression in Tier 1
 Applies After Existing MCR Calculation using HB1 Current Law Elements
 House Indicates Combined Mechanisms will Produce About $0.25 Compression 

Relative to Last Year

MCR Range 2022-23
(actual)

2023-24*
(HB1 - Intro)

2023-24**
(HB2 Intro)

Ceiling $0.8941 $0.8052 $0.6552
Floor $0.8046 $0.7246 $0.5896

*Expect these to change as HB1 emerges from conference due to updates to key data and assumptions.
**Because HB2 is designed to work in conjunction with HB1, these will change even if HB2 remains same as Introduced.





House Bill 2

 Additional $0.15 Compression in Tier 1
 5% Appraisal Cap on All Real Property
 Assessor/Collectors Must Provide Escrow Plans (currently optional)



Real Property

 Land

 Mines or Quarries

 Standing Timber

 Minerals in Place

 Improvements (buildings, structures, fixtures, or fences)
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What 
Constitutes 
Property?
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What Taxable Property is not “Real Property”?

 Personal Property (aka. “Not Real” Property)
 Tangible    (Taxable)
 Intangible  (Generally not taxable)

All real and tangible personal property … is taxable unless exempt by law
§11.01, Tax Code

Except as provided by Subsection (b)… intangible personal property is not taxable.
§11.02, Tax Code
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Examples

 Tangible Personal Property
 Furniture
 Fixtures
 Inventories
 Equipment
 Motor vehicles
 Vessels
 Aircraft These items are typically referred to as 

business personal property.



Percent of Taxable Value – Statewide 
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Real PropertyTangible Personal Property
On a statewide basis, real 
property generally makes up 
about 90% of total taxable 
value after exemptions.
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House Bill 2

 FSP M&O Formulas Respond 
 School District Headwinds on I&S Side
 FSP Facilities Yields too low to assist many districts
 Other Challenges



House Bill 2

 Things to Watch as Bill Moves Forward
 How will 5% Cap Interact with Special Valuations 
 Will there be any interest in remedies for effects on I&S?
 Hold Harmless?

 Enhanced Debt Service Equalization?

 Other Taxing Entities – Cities, Counties, Special Taxing Districts



HB 768 by Allen
 A school district employee with available personal leave is entitled to use the leave for 

compensation for a day designated as a school holiday for which the employee would otherwise 
not receive compensation.

 Potential compromise:
 Apply only to hourly or non-exempt staff;

 Exempt staff whose pay is “smoothed”

 Limit number of days that can be traded for pay per year
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SB 11 School Safety Funding

 Updates allotment to 
 $10 per ADA, plus
 $15,000 per campus

 Assuming current ADA of 5,155,171.525 and 9,682 campuses, that is:
 $51,551,715.25 + $145,230,000 = roughly $200 million per year, or
 $150 million per year over the current law amount
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SB 30: Supplemental Appropriations Bill

 Provides for $600 million in increased school safety spending for FY 
2023

 Reduces TEA GR Appropriation by $8.2 billion
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HB 8: VanDeaver

 Creates an advanced career and education (ACE) scholarship 
program. 

 Students are eligible if they are enrolled in dual credit programs and 
were economically disadvantaged at any time during the four years 
preceding enrolling in dual credit. 

 Participating IHEs must not charge more in tuition than a limit 
proscribed by THECB. 

 Makes other substantive formula changes to community college 
funding.
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SB 418  by Paxton
 Expands interdistrict transfers 
 Allows denial of transfer only if the district or school is at capacity, the 
student seeking transfer is suspended or expelled from their home campus at 
the time they seek a transfer, or approving the transfer would supersede a 
court-ordered desegregation plan. 
 School districts with more applicants than positions must fill by lottery.  
Priority must be given to students who are special education, military or law 
enforcement dependents, in foster care, under court-ordered conservatorship, 
siblings of existing students, and dependents of employees
 Prohibits receiving districts from charging tuition.
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SB 442 by Menendez
 Requires 90% of funds allocated under the FSP to be spent on bilingual education
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